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Executive Summary

China and the US are the world’s largest
economies and positive relations between these
two countries are key for global stability,
development, and prosperity.

However, Sino-US ties are currently beset by
escalating trade tensions. The current trade
deadlock has attracted significant attention from
around the world and raised key questions. What
are the causes of this situation, and what has
propelled the Trump administration to persist in its
tariff attacks towards China? How should China
respond? These issues have prompted much
discussion.

Against this backdrop, this report by the Center for
China and Globalization (CCG) presents a
comprehensive and systematic analysis of the
Sino-US economic dispute. It covers the
underlying drivers behind US government’s trade
policies towards China, and examines the possible

trajectory of the dispute. The following
conclusions are drawn;
. The current Sino-US trade imbalance is

caused by deep underlying structural factors and is
significantly — overestimated by conventional
measurements. American efforts to redress the
imbalance via unilaterally imposing tariffs against
China are not sensible. The Chinese and US
economies are deeply intertwined so using
traditional metrics leads to a severe miscalculation
of the true bilateral economic relationship. Given
that economic relations between the two countries
will be characterized by both cooperation and
competition, it is in the interest of both sides to
find ways to expand and deepen cooperation.

. The trade war is not a zero-sum game. It will
hurt not only both economies but likely also the
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rest of the world.

. There are many voices within the
Washington circles against the trade war as well as
an uptick in US domestic opposition towards it.
This increases the likelihood of reopening
dialogue.

Based on these conclusions, the report argues that
it is possible to find solutions to defuse the trade
war and puts forward the following series of
recommendations.

1. Both China and the US are facing a series
of structural challenges. Both countries need to
accelerate the restructuring of their own economies,
building on the foundation of domestic reforms to
bring about a joint improvement in the trade
imbalance.

2. The way that Sino-US trade is measured
should be reformed and updated, particularly to
account for global value chains. This will more
accurately and fairly quantify the value of the trade
relationship for both countries.

3. China and the US should work to expand
bilateral trade in services, including tourism,

education, exchange of talent, investment
migration, infrastructure  construction, and
e-commerce.

4. All parties should work to restore and

strengthen the role of economic ties as a ballast in
the bilateral relationship. This entails working
through American multinationals, trade
associations, think tanks and lobby groups to help
overcome the current deadlock on bilateral
communication, and bring about a return to the
track of dialogue and negotiations.

5. Strengthen Sino-US cooperation at the
state/municipal level in fields such as
infrastructure, emerging industries, climate change,
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and energy. Encourage local governments to
deepen engagement and collaboration with states
and municipalities in the US, including via annual
Sino-US summits at both the gubernatorial and
mayoral level. In addition, create new platforms
for cooperation at the local level and
province-to-state cooperation for infrastructure
funding.

6. Appeals and consultation should be carried
out under the WTO framework. China could file
appeals against the US and undertake negotiations
under the WTO, providing a space for productive
discussion.

7. The US could relax export restrictions, in
particular concerning high-tech exports to China.
This would be mutually beneficial, helping to
reduce the negative impacts of such export
restrictions and reduce the trade deficit.

8. Revive talks towards the Bilateral

Investment Treaty (BIT) or explore a new Sino-US
Free Trade Agreement (FTA) to reduce barriers to
investment on both sides and further open up
markets. The BIT can serve as an important
foundation to ensure stable future economic
relations between China and the US.

9. Promote free trade via facilitating regional
multilateral institutions and mechanisms for the
Asia-Pacific region and accelerating the formation
of a regional free trade system. In the future, China
could consider joining the new Trans-Pacific
Partnership (TPP).

10. Both sides should work to strengthen the
role of Track Il diplomacy in facilitating bilateral
exchange. Supporting exchanges among think
tanks and nonprofit organizations across the
Pacific will create effective bridges for dialogue,
help to dispel miscommunication, and generate
positive plans to resolve differences.
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RIFZLEBTHHAANEH A Z R EIE, 2017 FXER HEL 246 9 F
kEBmALEK, KE 5660 2ET. FeFEESTERLRYHE O A
6359.7 %70, H¥, ZEM+EHD 1303.7 ¢%7T, *E g+ E# 0 5056
L%, #F A ¥ £ 31523 LT, BMEFIHHFERNEFEE, 2T
EHFENTRNFHZEXNR? NAZEFRBERF XE T ERNEE
F, PERZ AR EA LT L7 & E A E &

Biggest U.S. trade deficits, by country

2017 deficit in goods, in billions (services are excluded)

[RANK__[COUNTRY | 2017 | 2016 | CHANGE| BIGGESTIMPORT ____|
1 : China - $375.2 ¢ $347: +28.2 : Consumer electronics
2 %Mex:co “ $71‘l§ $64.4§ +6.7 Autos, electronics

3 éJapan o] $68.8§ $68.8§ 0 Autos, electronics

4 %Germany E $64.3§ $64.7§ -0.4 Autos, transportation
5 EVietnam $38.3§ $32§ +6.3 Rice, crops

6 Elreland s $38.‘I§ $36§ +2.1 éChemicaIs, drugs

7 ittaly BB 316 $286: +3 | Machinery

8 gMalaysia L= $24.6§ $24.8§ -0.2 éConsumer electronics
9 ;Netherlands = $24.5§ $23.6§ +0.9 Chemicals, machinery

10 (t:e) India $22.9§ $24.4§ -1.5 | Manufacturing, clothes
10 (tie) | South Korea .0_.] $229: $27.6: -4.7 | Autos, electronics

Source: Bureau of Economic Analysis, U.S, Census
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K =BT, FARBEMBEGER, —NERET 7K EARAR EHEAZER
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—F % T & E AR K E R T B ALk g R A B B A R RE T B UR B K
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“4F B 7 # (Triffin’s Dilemma)” % 8, —E—MNERA R TR A E T = F AW
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Figure 2 Current account imbalances widening again, 1995 to 2018
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Note: 2018 is IMF forecast.
Sources: IMF Balance of Payments and World Economic Outlook databases.

2. (ERETHRNERMEFFAGERERT T H EZH

20 Fk, xEBWERUERFE TR, xENER@ESTEMNLHEL 0
4R E7 8% E| T 2006 4y 1.75%, 2007 4 £ F—F ., FEKAGHE
M 1994 £ 1 49%[% 5| T 2000 4 # 34%, 2| 2006 4 A 2| 70%. *4F % [E
HE RS X HIEE 3.6%, MEAMREELTT 100%.
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Figure 9. Average national savings rates and trade balance to GDP ratios (2007-2016)

% = National savings rate e trade deficit-to-GDP ratio(right) %
60 25
50 20
40

15
30
10
20
>
10
0 0
-10 5

Figure 10. Share of China’s working population and China’s savings rates
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&k 79%—Fril, PEWEZrEmEUEmR Y ffEl A £F, XEWE
FEMZURE LA E T, 2016 FXEMHFF ZNELE| 2494 270, ™
LR ERA TS i £ 2409 10X, FERUTHHERBRT FEELEK
BB FEN LN EA—EF A, FE2EE, EFERFH S
B, P EE S E, 2006 F 2| 2014 4], EX T ERSH Z 0 ULEFF 16.7%
WE EREK, 2015 R AIAE| 330 1L m, HFAFEmREMHE (57.2%),

WA (12.3%). K #E (10.1%). BH5RE (71.7%) k48R % (6.3%),

China: Distribution of gross domestic product (GDP) across economic sectors

from 2006 to 2016
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U.S.: Distribution of gross domestic product (GDP) across economic sectors

from 2000 to 2015
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Source: Statista
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Figure 6. US imports from China, by product
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Figure 7. China’s imports from the| US, by product
product -gn EUSSI bn) share in US exports of the same product _share in Chinese imports of the same product direct employment (10000 people)
machinery [ 98 11083
astomobre I [ 8 186 9%
chemical product I 07 103 8241
plestic product T [ & 10 5831
meidical product B2 . IS 153 2947
aircraft U us I - 2182
fossi! fuel B N | 1} - a4 16.69
seed and frust NN e 817 1422
meat 2 B 132 14.02
electric equipment NN B2 a8 1354
wood product BiS [ 128 1071
iron I3 | %] LU 869
paper pulp BT z 221 6.83
animal feed i1 | . [ 7 - 607
non-ferrous metal product B 85 63 592
coreal product 18 B - 427
ore, slag 2 | - a3 384
leather, fur, hide IE2 e 205 192
optical produst BT | . 121
precious metal BT is B4

Sources: Deutsche Bank, CEIC.

4, (BB EHE—FEXTETRAENGTHEEL

FPERZATPEH—ARETURTAETEEA S —FHARBEH
ZEMETHEE ORA —ARA KT, 2001 FENEZRAFHE D F+E
FlRF @t DBy E N 16.7%, 2016 FiZHFEE 8.2%, X 5xEHKEE
LA % B o4 EEH Z IR AR 8 < N E IR A F 4 2 2017
E4ANRE, wRFEMHEL O THEEERANETHY AT, HEH Z2
Z W5 458 24%; A R FEE| ik B ACE, R £ & % ] H I 34%. !

1 Li Bin and Yang Xiao, “Political Barriers in U.S. Exports to China and U.S.-China Trade Deficits,” Carnegie Endowment for

International Peace, April 10, 2017
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Figure 5. Share in total exports by corporate ownership
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FPEA G B — B AR IT2 1L E T F 2 A ¥ 2 YIER 5 R Z B ey«
HE4”, NELHX, REFBEN. 5%, AFTAZEZHEFEER,
AR A, RIEBFEEBRLEEN 2017 FHFERY T ZWHRIT, FE
K 2758 1% 70, XHEF A 994 10 THy . HK, #HR=E“F = H RN
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EFEARAFSMREZN, FERZHEAEEZBENA 2200 L% T. &5,
W RAZRM B, FEINE2HE —F KEHA FEZHH T+ (Oxford
Economics) #5836 H, & B H 1 = B W= & 4%« F (8] 7 &7, R
WoMmEEE, FENEEZKBD 50%, Wi£ =B E R ¥ £ KF,

11



CCG

MEEZLERTHEH, wRERAMPERR, EHOEMTLEALE

IR T, 2017 FEEEGNEH ¥ £4E 310 LETES
&R 3R G Gt T A AR K

3000 1 HEGHEMTHNE (LT WERELTHEEENR NS

3500

3000 -

2500

2000 -

1500 -

1000 -

500 -
0 _“JJ

ﬁngm r\oogoq-qumeo!\
c O O o Qo O DS - B . I - I . B B B
o O o O o O O O O © O O O O O
NNNNN AN AN N NN N NN NN

%ﬁ%#:mm,% é%ﬁﬁﬁ,@tﬁmko
3. £ LEKFTFERH FaIBKIEH,FME

b EE S EREE E, 20174 ¥ B W 5 N E§159%% B T %, 57%%
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2 “Understanding the US-China Trade Relationship,” Oxford Economics, January 2017
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4 LUAHK  HODAW (ZRK)  LUER

2 ZHERE (LE) 176 AERE
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6 ZHER (FM) 116 SHERRE

8 EXAELRE (EE) 107 SERE
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KR FENTFT

3 Philippe Legrain, “Why China will Win the Trade War,” Foreign Policy, April 13,2018

4 “Apple, Returning Overseas Cash, to Pay $38 Tax Bill,”Bloomberg, January 18, 2018
13
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AWE, XABHENFN /R TRAINR. A, EMFEERN—FFUkE
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5 James Nolt, “Why Trump is Serious about a Trade War with China,”China Focus, April 19, 2018
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Flgure 6 Reductlion In GiInl coefficlents from tax system, 2014

Gini coefficient

0.7
M Disposable income Gini
Reduction in Gini coefficient from
0.6 government transfers
Il Reduction in Gini coefficient from tax
revenue collection
0.5 - I I I
. II||I II|I|| II I III II I
03 —I I
024
0.1 —
0
’OJIIITIIIIIIIIIFTTIIIIIIIIIIIII
& B a2 O o R 9.5 & S a2 6& @
(\’a"’é\O’O\‘)\'&‘ o e 'bg'b @ IR 'C‘\G' C @@
oo e’ w’«‘fﬁo <‘°<e @ SLE S °°\ e <°’ O eSS
& ,;S“ ROy & V\e. & o
fol %\9 o) \}(\‘

Note: Combined height of stacked bar = market income Gini coefficient.
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Flgure 7 Income Inequallty and Intergenerational earnings mobllity, early 2010s
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Fo BAMEK, HOSENEERXEEAREFFXPENER T R
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Figure 4. China’s Real GDP Growth 2007-2017 and Projections through 2022
(percent)
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MrEr: & — P B BR“4%ET R, 4589 & 1950 2| 1960 F 4 K -F & 5 K £ 4
4.29% 8 B 25 1970 48 2| 1990 4 [A] £ 2738 K £ i 4% 21| 3.3%, & = M BB AR A “3%
PR PN 21 WA EE N T 2% R — 8T 10 FEHEHE KN 2.7%, T
2007-2017 4F [8] # — % i & 2| 2.3%. LA P EH KT, FEZFHENSH
KT TR KO R B AL W BRI IR . CE RN ER, THEAT,
FEAWVHIAT MR R USRS —— w2 iR, BAFER & ~, 57—
s Rk, 45 R kA2 BB B ] 36 == 0 1k (hallowing-out)” . BT 3 BX i £ & #4 &
&N, 1980 FZ R EME MK AN HERHAL, 1980 FELFHE KK
BT A= —ER, REEELHNER®KILST 8 710%7m, Rk
WANEFRAMHERER AL, B, FEATHAEFNETFSZ AFTRIAT
e EEZFRENERGEL”, THNATEZLRUBEXELF A RERE
FIAB R “MUF”. HFEURKE. BHR, megk. EWFERAZKEN
AT EH, BHEANERBIAMEERNEFAG %, ERHLHANER, ¥
i A BRI T X B A, REtFEL CET,

3. HHRYESF ESE"XEZFBRXZETEOMHIEHS

EAE 90 £ K, XEMAREFHE KT EZ 29.1%, LLGT HREH
V6 7 KRG R R A T6%, M2 T, #E. IXEFERLEFERNT
Wk -7l = 9%A 36.3%; 2008-2016 4[], * Efvx kB EZ A H R L5 a9tk T
BT 7.4%F 23.9%, THE., HIXErEhLRBFERZ E/AET 35.6%7H

6 Lu Feng, “Economic Views of Mr. Trump,”International Economic Review, 2017, Issue 1, pp. 87-101
7 2018 4£ 7 A 7 B Ja+h EHI & R in Yk
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7.7%, 2R EFRN “HRATHER LSS, 2005 F, FEH GDP L EMEL T #
5, 2007 £ T EE, 2010 FHENK H A& AEFRE = KZ 51K, 2012 4,
FPEZFLBAFIFEN—F, 2017 FRIXEEZFREN =202, &
2011 4, B P57 & 2 HR(MF)F A% T — A3 T GDP PPP i 3£ /7 < 19 7
M, KA+ E GDP &£ 2020 FEmet S X EHEE ERHRXE., HEAF
PEGHRAR P ORFMETM, FEHKE 2025 FriELETEE R AT
% — KEF1R,

I World GDP
Contribution to growth, percentage points, from:
B China W United States B India % all other countries

Total, % increase on a year earlier

2010 11 12 13 14 15
*Estimates based on 48 economies representing 86% of world GDP.
Sources: Haver Analytics; IMF; The Economist Weighted GDP at purchasing-power parity

Table 1 Selected economic metrics for China and the United States, 2016

Metric China United States
GDP (market exchange rates; trillions of dollars) n.2 8.6
GDP (PPP exchange rates; trillions of dollars) 213 186
GDP per capita (PPP exchange rates; thousands of dollars) 15.4 576
Trade (trillions of dollars) 3.7 36

PPP = purchasing power parity

Sources: IMF World Economic Outlook Database, October 2017; IMF Direction of Trade
Statistics.

19



CCG

Figure 1 GDP growth at PPP exchange rates, 2016-50

billions of US dollars
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PPP = purchasing power parity
Sources: IMF World Economic Outlook Database, October 2017; author's calculations.

BANABEREAAFRE, PRZELHMEYANEZE, WE~LLWN
ZypihkE, EAFHTFEMRLR, URTEEEREE T KO,
HMEFENRBEMRANCEL, AFXXAFHT LT RN TS BH. #
s, PEICHEXEMAZERSATF, 2017 £ 12 A 18 HAA# (E

FEAKEERE) F12018 F 1 A 19 HEEHEF I A A8 (EF KR E) 2
AE2 A28 HEEWRZREANENAH (2018 W 5 B K WA 2017 4+
EERE), T—FRENERZEARAZRZANZEHERZ AW EEXE

o KL 184 T wy (301 MER &), " £ deficit"— 1@ R H I T —Ik, USTR
INTFF R A 301 B E AT st Z AT AT EH]E 2025, 24 11 A 8 H, ELE AR
AHEZRT =W GPERERRITERRMAER (2017)) WEE, BREAZ
—. #F% KR Robert Pittenger £°&~, %% 8 E“#R = EHA K FEHEH L,
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(M) XEBAMREZRNSEREINS T

1. EAXAREE2 L HRMNFF

7TH11H, xEZ WKLl 88 b 11 E B4 £ £ it e W IR Rl ApBA L B 4 X
MA T WAFRRETR—BALY . BAZ “FHORME” 2, BEERRR TS
— B F SLEALRIBR 6 AT 3, 2 3 W 3 (B BUE 1R R LT 46 1 4 B R B
WA ZBRRBER. B, T EANRE 28 MEHFMA, E5NRNR
H2ANZHFA, MEAMEBNLHEFERRESF 11 AXTHFEA
BBk, 7 A 18 H, XF 140 £ il RE S KN BUF I AER & %/,
N xSk 0 R EE R B A AE X AL SEAT A SR B A T 7 R B K R E
*EAFVRR. BAERE L, AT UL R E BT E AR B AL, i,
EEEAHRFL 19 HEAW—TRELT, 49%8 % E A KA T 5K H#
MAEARBAFTEE, MHZT, 40%N A AN LERFATEE, 7F 11%H
A0 % B 2 Z B A AR . Shn Roxd 4 B 5 5 BOR B9 R R R IR,
A ANAAEEAEEFALRCRAE, KiEERLETR?

2. HALHANARELEETH

SAM, AEREEEAZRER T AR, BibHENBRELE,
RERFFHNN, NFENAERE, RANBALLER “BEEE, FH
## K Wilbur Ross %\ A&k, BEA “+ EE M 4 90 F R34

8 “As New Tariffs Take Hold, More See Negative Than Positive Impact for US,” Pew Research Center, July 9, 2018
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JHRBFRMAEZIME, 2005 FHpERGRAEAERTEXERE 1 10%
Too M2 XERGHA G X EH, BEYXLEH, 168 ZWFHEAFH
ARG, WEAEZE £ EEE, = EIF4EAF Terry Branstad 4 L
ARAFEFNRER, TERAREE P FERLAM, MEERHF—&
RFRIFAR R C S B ETRH T B F K Steven Mnuchin 2 %k £ fn %
MBI X FE, GRAEFEFALERPE, BANZRTFEIRK. A
BREME, ERAGOELRNERERET 270 EkRZ XA B ER,
BB G| RN RAF A LB T2 5% B AL RET(AENF F £ 8 @& 7
2, EMEHZRE L, FAELESRFEE, HABIFAITAETENEL.

3. XELZ5. FLERXEESL

ERGEFATZH, AREHF, 1140 L XFEFF R, @F 14 wEiik
B, UREBERPY, RESATENTREXEAFLHNER. W1
A, BEARE, BEHER. BREIENN 5 REERLEEFHAHEH
B, TFEERFTEXN N FEH#OWESBEEAMR, UERELENE L
AHRIFWHERZG, T AREZHE, REXEZE. Bk, RUPHMBEHE
BATV Al 45 MT k2t kor, WAEXBL oA FEH & BAE I, #
AIA e, BEEEF BV HOES Y, ANTiEHEERL. 545 A,
L ERFIH B 0 RFRERMAW 232 BER, AR “HF A LH

9 Ii“Economists Invoke Great Depression in Warning to Trump on Trade,”Bloomberg, May 2, 2018; “Retailers, Shoe Companies
Urge Trump Not to Hit China with Tariffs,” Reuters, March 19, 2018; “45 Trade Groups Urge Trump to Avoid Tariffs Against
China,”CNBC, March 18, 2018
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H”, EUTILe TR R F WMAERK. BUBFHTZRET/HEAERER
WEERTAEE LT, BaWxyy 150 20 72 KK 4 5 X AE XM,
LTt T 277 F it “BRL”. P29 HZZ Rax X, BailBs
BAE BOF, FENKAZ LIRS R R RIPAEFERINEN, Hx
E A EE BT L Ay %, T AR ER ™ e R EAGENET
EEmAbF . REFSEREREDE, Bk B AR5 B E BT8R &89 <M
A RE| P EEXE ARG RRE . X FREFEE IR Gk
BE, EHE “KRE KR BBER.

4. XBEMBORF AT B & B2l HAmigs +EAE

WEHEFTAALEEEZRARHFHETHA N (2BHR) B, &
PR ZERATHT EENRIEEN. b, PESCUHREHT XE AL, K
WMk E 1200 ETITE., RUGEWAFHEE AP TRR “FELHHRE
wug, TN AR FHEE, "ME T A 11 HE WA RFHEE T 7 8RR
RTHREFNRE, Z2RET I AZH AR THAZHNEE, KR E
5 25 Tom Udall 3t E/Q “ X R il 2 BEHE WA Mgk, "X EH &
#HK Wilbur Ross &1 & £ Y ITITIES L% 210k B A EHAEMZ LN S
WA Chuck Grassley #F 7, EH AL ER “RFEANER £ XEF,
AR EETHEF. "5 W % H 5 4 Mitch McConnell 5k B &35 £ N, &+
EEZMNEEH e —RETRENRATY . EFFALHEHE, FEE

10 “Auto Industry Urges US to Hit Brakes on Proposed Car Tariffs,” Associated Press, July 19, 2018
11 Anthony Scaramucci, “A Trade War Risks all Donald Trump’s Economic Successes,” Financial Times, July 12, 2018
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FUEBEEAEHHERLINEE FESR, AREK 8T LEXTAETES
eI AORETE . EERBET WHE R ERINEFZE, FEAEEY
ERAMGENE, EEMNHXFEIAT 70%, XERE AR AWEHEZMNNE
g, LA THER, w5 AR HERKNEHRRMEE.

7 H 11 H, stAEXRENAE 2000 0% T F E - f xHELHEH, =
mEF T ARG, FREITT EESFETXHRERZE T 2ME, Zh
FRRKAENTTERS, FE MRS FENE T 65 2 o e sy 74 5 7 M,
TRAEEE. FREY. X4%. BEFHEENE, THREAETRER. 7E
AT, BEMT. BERHE. FHERSF 50 Z2x P4V, NFALHER
Z AL HOMNF DB B, R, BREE., TRASEATANE
RN, EiE. wXRHH. cERAENKRZEMN, FR, wd R ER P
AAERIM, ey FH TR AE R B8R BT A 19 B, 22 MK
HETXEMNKh2F4, REXETELA2NEE, PHLVEXEHR
CABRZE. WEZN. BV BT, TR, wAltERILEMNelE T Eit
20 7 e, MNKATARB H B 1T dn T B2t 5 7 ik, mafe P EWAE R AR, R
ExEITHBRESR, HRTHRARK, NBFELZEMEN I, 77 %
MEGSAT, ERARANEEZTERURNE ARAEARMNE R LT,
TN BORF AT 2P AR A A S R 7. LR, # BB
WNBE, RABE LFWET HRWEER, R ERABE LFHAT £

12 “China Energy Investment Signs MOU for $83.7 Billion in West Virginia Projects,”Reuters, Nov. 9, 2017; “Trump’s Trade War

with China could Leave West Virginia’s Energy Sector Seriously Wounded,” Forbes, April 10, 2018
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FAF AL B &

(1) XEBEEQRARRGENZTEE

1. B E 22T AT 5 K ey

FERAWNEFTEKREEFH & 8 H AT #PAF SR T 7 e #oE,
B EE R AR OB R AE B EE, YMEFXEHFENANE. BIF
*EEBIE WA, AR TR X E AR A EEZ AN
B A EL R . B 2 K3k Thomas J. Donohue % & % B, Fi#k# =% = E%
NZ G BRI E. £ R 5% R4 % John Frisbie A FF &%, “4 7 5t £ 4%
T o BATSINE 1L IR A 86 BE B R FH B SRS 46 3t 52 B b FIF X 477 9 3] AT
RFRBARFTE, KABATHEAEE, "ZEARRE T # 0 # TAL LR, K
HEEME LA N TPP £, 142016 4, + EH#t o 7 & 160 2 £ TH
*E®RF. 4F, PERE 2012 FEFN AT FNETERBEL PV ER
®A, XEFVEATURMWEEZ R ELE M, AEER, FRERK
A G BAESE S, EETRBRARE ARG ERF, ER T BIEEBETW
WG NG ERRETRF

2. ERBTONAFNBRETERE

PEEREFRR T OB BERKAEIEN, XEBRFTTA6HER
A 340 12 % 70 F B 7= @ AR X B UM Z 5, E AR E R 7 K &40

14 “USCBC Statement on New Proposed US Tariffs on $200 Billion in Imports,”www.uschina.org, July 11, 2018
25



CCG

FEM, MmMX7HAAE 10 A9 HAlmxARXKIR - miy “3017 K/
BEEE, BAHA—F AEHRERBTF LT, H 59%H i & 55 E N F
EREF, XTEF R 70%LL LR XE MY ERHTITH 5. 2205 b 4
PRGN m, AR GEAESY, XEBFETRAHTHE L K
EE, BoE, REWEARBEEY, Ao 2 AU A. RE. FA
R B FE N BRI . X — MIME 310 X TR E W, H o 87%H
Bk EFE. xETE Ve 28 R E REE AR KA E 75K,
HEREE, L AXLTH e LHERKIAASEEN. M LBEXEF2X
RANTHESER, R 69%M £ AW R3S BT & AE XM Y F5, ETFH
E A5 R A BT FIE AR B A FRTE, P

3. PERBEENEHKXTHNCES

2016 B, HEHFHET 4490 7 HERFAH, 510 FHWER . B
AEBH=AGEAE, 2AELFERM=ZAAF @ ELIRHEN 21%H
33%., AR T ENHEEH N 420 2Fm, BT EEARLH 390 2% 7T,
ERMEH 460 X 7T, MKEFEARL. K F 41000 £ 5 €A, £ 7000 £
EET FEFKRNE 2017 F NI KZE N B G T 492310 % THn E A,
EBFTERRT 72X, A, FPERBEEENSFZMHEIHN, 2017 Fit
FEREFERZ 4400 12F 7T, FEBE T 2600 12% 71, HF 70%H % [E & i
LA ET R E. T E S % (Qualcom)f B ARy 65%LL E, 5 % J(Micron)

15 A, RN G M AN, 7 (HFEfr/R), 2018 %27 A 17 H
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BB B H) 50%, & 1% 3% (Broadcom)Ey 50%, i 3 4F /R (Intel) 89 23% — 113X IY K
NE R EH RS L 500 0 E . EREE . FREEALMEREEE
Pk, i RAEFETY, xEEANFLREACEZLEEAYE, XEW
MEHYIEHELLVEF AR FER REFETIHE.

XERAAEFETZ —WERE (GM) A FRIATHHYE S LT
ZRRIANE, HOXBH B EENEFRFARAREEZFRARNAE,
M (emef) fE, HELAAGEEMEERHLEEEERAE, HEF
KETRIATER, “BRMNWEFEFEHTE. KNEEASEESFERT#
b B BRABEE R TR REA T RIOF AL R E TR A
HEMERHKNTY, e T7TA6HTEEANARREFLEERE XE
DAF, RffwEFELAKRN, REEEFAZEKN 14 FTART, x5kE
WA 25 7. MR E CAMBRE, TA N HENEAETERLAE, &
bR BRI . ¥ E N E B gL DA B R 3 Y K A R R
(HhRBH) XFE L, 5B E A A A AT KU AT, AR A &
N E R EIFET R AME P, BT Y T IS T BB R, 4 B BUR B R B
S AR KRR R T S sm LB F T o v

—. BaahnREIryEE 5 Bt th X W5 BRI AR 53

REAE G AR T R ZREEE, WEHE S F(easy towin), " AR

16 “Boeing Works to Avert US-China Trade War Escalation,”Financial Times, July 15, 2018
17 Philippe Legrain, 2018
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T, R RmRm, WHKKTMER, ATMAHAETERNTFEH S
R, BAReTRERARAWERIMAE, ETREEANEFARE, H
i i BB 5 7 B . T Z R R B AT LR AR i B S I FRE R X
7 AR AL AR R AR R AT 8 2 F R R AR U, 18 3 52 R R N AR BUR S K A
W, W7 A etk AMEM— 7RI BT REE T HE N R E—F
ARXRARE ERWNMK, IERLNERRE ", T2 LA Z ZXHHH T,
F 42 30 4K = B4R B9 Smoot-Hawley > Bt ik st £ XA — ML F, L&
xEEH, $RAAZRACEZERA S, FEESWNWAE,

(=) SPEZFRIFN

1. BARIFETEHYKEA S

B E AT R Z bk, B, TR Z A R0, EAFA T ENE R &,
PEBSHAE RIEE, BF 3000 £10HH Z)INE—EARE L E A%
ETHHKBRENEEN FET N RMEER. 2017 £, FEXNEHD
G E A ARy 18.9%, &+ [E GDP B 3.5%; FEx FEEE D EXEL
4 O B 5.6%, & % E GDP # 0.667%. XA T RHA, FEEFENF x4
PRAEN SR, FE HAZE, AEEEATHEATHERN. KREEL
¥FlRETAHREY, PEHRZRFT, xEREFFREERSFWFETL, M@
PEEAERFEELANEETY, RE, PEATAFLH, MEELTH
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ieAe, BRIV, YRR, PEAERALTEN 01 HELERNE =
K, PEBFHAEEUN 30 CERTXE R @, K70 X TENEF KA
ERMB, EEEZXARBATII 2 BN Z B8 ANk A4 o By 232 &, A

232 & E 5 301, RBRT %4 xt 301 By T4 B IR

2. 3t E GDP ¥R Zhkh Ak

ER R ZRER, BRI LB T 5B B E AR
THE, EXEENFEFSLSHMYK 15%. 30%. 45% = FFLENFEET, +
ExEEmEofd R EREHE RS TRES D2 ZERTERLAFN
T A A £ H B T4 B 21%. 46%. 72%; *t & H 0 T2 5] 4% . 8%. 13%.
SLAV I S B AL, FEE 7 30%M R BE T, W&+ E GDP
VRN 0.64 NE AR, T AN E NE SWRLEMEL T, 1A+ IE GDP #
EYHAT 007 MNELE. BEAFLBE LEFT T OB R KETIN,
50012 % T H Z a1k F E A3 M EZ 0.2 B 4 R 27 F X e % T,
R X EX AR NP E O R SR 10% 4R, FEN EE L 0 RIERE T
ik 25%, FEZFEEARLSE TR LA T 8. BF, REEREAFRFTA
R — T ERGEORE, WRAGRBEART A, godFENERF
KRB R E, FENEFGEA T 8T M2 5%y E g, 1

B ARG ANS “LAE 627, 2018 4:4 J1 3 [
19 “Rising Risk of Protectionism: Measuring the Impact, Morgan Stanley, January 2017; {Z&[E A 5 F 96 P E L A2 ) ¥
AAESR, 2017 4 1 16 Hs (515 (RIPEGRX R AT R0 haAw, 2017 41 8 Hs “H38, 500 2R ITH 5
X EZFER AR, #riett, 2018 47 A 6 H; magkts, (h3ER 5 RIN7SRIER KFEm), SRk, 2018
46 A 11 H. Trade Tensions: Lingering for Long, Morgan Stanley, July 2018
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1. BB AMKHPERHAZBAYEREFRHK

2001 4 = [F fm N 421 2] 2016 4F 6], = [E 4 E A H 0 H _Edk T 500%.
% [E 7 4 (US Chamber of Commerce)2013 £ % fi 4R 45, + Ext £ EHi 4 0 4]
7210 T h=ETERML, [R2015 F—F g L+ T L A=EH AR, HED

20 “China May Backslide on De-leveraging if Trade War Looms,”Reuters,
20 “423 BUR RS WESRY KN EWE 4, “ I, 2018 4 H 24 H
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7, 1963-1989 F 26 4|8, = [E4FH#KE Y 5.4%, T 1989-2015 4|7, &
AR R T2 2.5%, X ERH 26 8 TH R KHWHR et Edtn, PR 5%
5 2 (US-China Business Council)f§ &, M EM=FEBT & FHEE N EF )=
ERETLT 850 XU ABH X, 2l AMAZFT AW RBLE, NE5RE
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1A 19.2 AR RALE K, BUER G B R Z 645 & a3 B AL E AT
B 130 ik,

2. HatEE &L KR AL A A Y

£ E 7 F IR E R4 &4 4 (Tax Foundation) = 77, FEA LW R F R FE 4
BEETIAIERKFFEHTATT 03 MNEL L, FEBD 365 A4 bils,
7 F A EET— 3 Rk B A ok R AR AR SR I £ & E BRI A b o 2 (Tax

Cuts and Jobs Act) FT il it & F % s M M &K . %% B & 4 (US Chamber of

22 “Understanding the US-China Trade Relationship,” US-China Business Council by Oxford Economics, January 2017

23 Marcus Noland, Gary Clyde Hufbauer, Serman Robinson, and Tyler Moran, “Assessing Trade Agendas in the US Presidential
Campaign,”Peterson Institute for International Economics, September 2016

24“Tracking the Economic Impact of U.S. Tariffs and Retaliatory Actions,” Tax Foundation, June 22, 2018
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25“Trump Trade Policies Threaten 2.6 Million Jobs, Chamber of Commerce Says,” CNN Money Report, May 31, 2018
26 “It’s Time for Republicans to End Trade War,” The Week, July 12, 2018
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Exhibit 4: US-China Bilateral Business Interest beyond Trade
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Figure 13. The current bull market is the second longest after WWII

% 600
E‘ 500
=%
% 400
3 ~
300 - p
. M
B -
100
0 Year(s)
1 2 3 4 5 6 7 8 9
s JANUATY 1950w October, 1974 August, 1982
e October, 1990 === October, 2002 March, 2009
Source: Wind

Table 2. A contrast of household asset structure in China and the US

China US
Composition of household assets (%)
Non-financial assets 6 6
Real estate 54 24
Financial assets 41 71

Composition of household financial assets (%0)

Cash and savings 75.7 14.4
Stock shares 15.5 21.7
‘Wealth management products of banks 6.5 10.2
and funds

insurances - 28.9
Others 23

Sources: Wind, US Federal Reserve, ‘China Household Finance Survey 2017°, Morgan Stanley
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